State of Minnesota * Gambling Control Board Suite 300 South
. 1711 W. County Road B

Roseville, MN 55113
651/639-4000

March 1, 2006

Honorable Tim Pawlenty, Governor

Honorable Steve Sviggum, Speaker of the House
Honorable James Metzen, President of the Senate
Legislative Committee Members

75 Reverend Dr. Martin Luther King Jr. Boulevard
130 State Capitol

St. Paul, MN 55155

RE: FYO05 Financial Summary for Licensed Lawful Gambling Organizations

The attached report is a result of legislation passed during the 2005 session (MS 349.151, subd.
4(a),(9)), requiring the Board to report to the Governor and Legislature a financial summary for
each licensed organization depicting gross receipts, prizes paid, expenses, and charitable

donations. The creation of the report was prompted in response to a program evaluation by the
Legislative Auditor (January 2005). The audit recommended that the legislature consider changes

in regulation and to increase the focus on the use of charitable gambling proceeds. This reportisa -
partial result of implementing those recommendations.

Report Highlights:

$121,600,000 was spent on total “Lawful Purpose” donations in FY 2005.

$53,200,000 spent on “charitable” donations (43.75% of total Lawful Purpose donations).
$57,900,000 spent on taxes and fees (47.6% of total Lawful Purpose donations).

Veteran organizations account for 29% of the total licensed organizations.

The percentage of taxes/fees paid by organizations ranges from 4% to 100% of Lawful
Purpose donations (the overall average per organization for taxes/fees is 39%).

e  Approximately 460 organizations (34%) are exceeding current expense limits based on the
“annual” report (this issue resulted in some of the expense limit changes passed during the
2005 session including raising the expense limit).

This report is sorted alphabetically, by licensed organization. Additional “sorts” (by-city, etc.) can
be found on our website at: www.gcb.state.mn.us.

Respectfully submitted,

—Jt Panu

Tom Barrett
Executive Director

Attachment

An equal opportunity employer



GAMBLING CONTROL BOARD REPORT

Net Receipts FY2005

Capital Assets &

Improvements
$2,041,611
84%
Allowable
Lawful Purpose Expenses
$119,764,868 $121,055,011
49.36% 49.89%

Total Net Receipts $242,637,472

FY2005 Lawful Purpose Breakdown

Other Lawful
Purpose
$8,711,493 7.17%

i] Taxes / Fees
57,856,87

"Charitable" LPE $ '47593

$53,196,098 T

43.75%

Total Lawful Purpose Expenditures $119,764,470




FY2005 Charitable Contribution Breakdown

O grooming trails

B wildlife management
Al3

0.9% o
0-3% O food shelves Al5
M church 0.4%
All B community arts
25% Al6
O government 02%
AlO [@501¢(3)
22.1% Al
33.4%
B youth
A7 W poverty, disability
20.2% A2
6.4%
O military /
humanitarian O problem gambling
A6 M scholarship | O schools A3
3.99% A5 A4 0.1%
3.8% 5.8%
$17,780,372 33.42% Al 501¢(3) and 501c(4) festival organizations
$3,412,426 6.41% A2  poverty, disability
$26,834 0.05% A3 problem gambling
$3,086,326 5.80% A4 schools
$2,010,665 3.78% A5 scholarship
$2,120,952 3.99% Ab military humanitarian
$10,732,991 20.18% A7 youth
$11,762583  22.11%  Al10  government
$1,306,275 2.46% All  church
$146,279 0.27%  Al13  wildlife management
$457,420 0.86%  Al4  grooming trails
$228,879 0.43%  A15  food shelves, nutritional programs
$124,100 0.23%  Al6  community arts
$53,196,098 100.00%
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